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Senate, March 11, 1912
The committee on Banks and Banking, to which were re-
rred the recommendations for legislation to be contained in
ie annual report of the Bank Commissioner (House, Ho.
5), reports, in part, the accompanying hill (new draft of
ouse, Ho. 93).
For the committee,
)estrom, of the House, dissents from so much as r
voting by proxy as contained in section 7.
Mr. Oust
Cl)c Commontoealdb of S@aooacinioetto.
GEORGE HOLDEH TIHKHAM
[Mar.CO-OPERATIVE BANKS.9.
Be it enacted by the Senate and House of Representatives
in General Court assembled, and hy the authority of the same,
as follows:
AGREEMENT OF ASSOCIATION.
1 Section 1. Twenty or more persons who associate
2 themselves by an agreement in writing to form a co-oper-
-3 ative hank for the purpose of accumulating the savings of
4 its members in fixed periodical instalments, and loaning
5 such accumulations to them, may, upon compliance with
6 the provisions of sections one, two, three and four of this
7 act, become a corporation with all the powers and privi-
-8 leges and subject to all the duties, restrictions and liabil-
-9 ities set forth in all general laws now or hereafter in
10 force relating to such corporations. Said agreement
11 shall set forth that the subscribers thereto associate them-
-12 selves with the intention of forming a corporation to
13 transact business within this commonwealth, and shall
14 specify.
15 First. The name by which the corporation shall he
16 known, the words “co-operative bank” to form a part
17 thereof.
Cbe Commonluealtf) of epissacliusctts.
In the Year One Thousand Nine Hundred and Twelve.
AN ACT
Relating to Co-operative Banks.
PART I. INCORPORATION.
1912.1 JSCSENATE No.
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16 for three successive we ir more nev
17 desig-nated hv said boar published in or nearest t
18 the city or town in which is desired to establish the
19 bank. If said boar ue such cert
30 further proceeding’s shall b( had 1
31 be renewed after on he date of such refusal,
22 in which aring thereon shal
published as hereink
1 Section 3. The he sul
ment of association shall be called by a notice
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3 either by that subscriber to the agreement who is desig-
-4 nated therein for the purpose, or by a majority of the
5 subscribers; and such notice shall state the time, place
6 and purpose of the meeting. A copy of the notice shall,
7 seven days at least before the day appointed for the meet-
8 ing, be given to each subscriber or left at his residence
9 or usual place of business, or deposited in the post office,
10 postage prepaid, and addressed to him at his residence or
11 usual place of business, and another copy thereof and an
12 affidavit by one of the signers that the notice has been
13 duly served shall be recorded with the records of the
14 corporation. If all the incorporators shall in writing,
15 endorsed upon the agreement of association, waive such
16 notice and fix the time and place of the meeting, no no-
-17 tice shall be required. The subscribers to the agreement
18 of association shall hold the franchise until the organi-
-19 zation has been completed. At such first meeting, or
20 at any adjournment thereof, the incorporators shall or-
-21 ganize by the choice by ballot of a temporary clerk, by
22 the adoption of by-laws and by the election, in such man-
-23 ner as the by-laws may determine, of a president, a clerk
24 of the corporation, a treasurer, a board of not less than
25 five directors and such other officers as the by-laws may
26 prescribe. All the officers so elected shall be sworn to
27 the faithful performance of their duties. The temporary
28 clerk shall make and attest a record of the proceedings
29 until the clerk has been chosen and sworn, including a
30 record of the choice and qualification of the clerk.
ISSUE OF CERTIFICATE OF INCORPORATION.
Section 4. The presidei:
rectors who are elected at su
t, and a majority of the di-
ll first meeting, shall make,
duplicate, articles settingn and make oath to, ir
4 forth
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3
2. A true copy of the agreement of association, the
6 names of the subscribers thereto, and the name, residence
and post office address of each of the officers of the cor-
poration.
9 h. The date of the first meeting and the successive ad
10 iournments thereof, if any.
11 One of such certificates shall be submitted to said
12 board, and the other, together with the records of the
13 proposed corporation, to the commissioner of corpora-
-14 tions, who shall examine the same, and who may require
16 such amendment thereof or such additional information
16 as he may consider necessary. If he finds that the arti-
-17 cles conform to the provisions of sections one, two and
18 three, relative to the organization of the corporation, and
19 that the provisions of section two have been complied with,
20 he shall so certify and endorse his approval thereon.
1 Thereupon the articles shall be filed in the office of the
tary of the commonwealth, who upon payment of
five dollars shall cause the same, with the en
dorsement thereon, to be recorded, and shall thereupon
issue a certificate of incorporation in the following
form:
Comm.nnwenlth of Massachusetts.
Be it known that whereas (the names of the subscribers to the
agreement of association) have associated themselves with the in-
tention of forming a corporation under the name of (the name
of the corporation), for the purpose (the purpose declared in
the agreement of association), and have complied with the pro-
visions of the statutes of this commonwealth in such case made
and provided, as appears from the articles of organization of
said corporation, duly approved by the commissioner of cor-
porations and recorded in this office: now, therefore, I (the
name of the secretary), secretary of the commonwealth of Massa-
chusetts, do hereby certify that said (the names of the sub-
scribers to the agreement of association), their associates and
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successors, are legally organized and established as, and are
hereby made, an existing corporation under the name of (name
of the corporation), with the powers, rights and privileges, and
subject to the limitations, duties and restrictions, which by law
appertain thereto.
Witness my official signature hereunto subscribed, and the
great seal of the commonwealth of Massachusetts hereunto
affixed, this day of in the year (the date
f the filing of the articles of organization).
The secretary shall sign the certificate of incorporation and
cause the great seal of the commonwealth to be thereto affixed,
and such certificate shall have the force and effect of a special
charter. The existence of every such corporation which is not
created by special law shall be
of organization in the office
;in upon the filing of the articles
f the secretary of the common-
wealth. The secretary of the
record of the certificate of in
certificate or such record, or
commonwealth shall also cause a
orporation to be made, and such
a certified copy thereof, shall be
fence of the corporation.inclusive evidence of the exi
ADOPTION OF BY-LAW
1 Section 5. The shareholders of every such corpora-
tion shall make and adopt the necessary by-laws for the
government of its affairs, provided that they shall not be
inconsistent with the laws of the commonwealth, and a
copy thereof shall be filed in the office of the bank com-
missioner.
The by-laws shall provide for and determine:
a. The time for holding the annual meeting of the
shareholders and the monthly meetings of the board of
directors and for the receipt of moneys.
h. The manner of calling either regular or special
meetings.
c. The number necessary to constitute a quorum at all
meetings.
PART 11. MANAGEMENT
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15 d. The qualifications of electors.
16 e. The number, title and duties of officers and standing
17 committees, their terms of office and the manner of their
18 election or appointment.
19 f. The care and custody of money, securities and prop-
-20 erty of the bank.
21 g. The method of loaning the funds of the
22 bank.
23 h. The proportion of profits, if any, to be reserved
24 upon voluntary withdrawals.
25 i. The time within which satisfactory security for real
26 estate loans shall be offered.
27 j. Whether partial payments of less than fifty dollars
28 may be received upon loans.
29 k. The rate of fines to be charged upon delinquent pay-
11 I. The manner of transferring shares and the fee there-
3 m. Whether voting by proxy shall be allowed, and
4 under whatrestrictions.
5 n. The manner and conditions under which the by-law
; 6 can be altered or amended.
ry such cor1 Section 6. The busi
r board of not less than five
lected by the hareholders. Directors may
ess than one nor more than4 be elected for
5 three years, and in ca
6 they shall be divided i
'ear,
7 nearly as may be, elected
8 board or in any office ma
All vacancies in the
lied by the board of direc-
[Mar.CO-OPERATIVE BANKS.8
9 tors for the unexpired term. Every officer and director
10 when appointed or elected shall take an oath that he will
11 faithfully and impartially discharge the duties devolving
12 upon him, and the fact thereof shall he entered in the
13 records of the hank. The president, vice president and
14 treasurer may be chosen either by the shareholders or
15 hoard of directors as the by-laws may determine. A
16 shareholder holding unmatured shares shall not he entitled
17 to more than one vote at any meeting, and may he repre-
-18 sented and vote by proxy if the by-laws shall so provide.
19 A shareholder holding matured shares only shall have no
20 vote at any meeting. All officers shall be elected by hal-
-21 lot, shall be shareholders when nominated and shall con-
-22 tinue to hold their offices until their successors shall have
23 been duly chosen and assumed their duties and no such
24 corporation shall expire from neglect to elect officers at the
25 time prescribed in its by-laws. If an officer ceases to he a
26 shareholder his office shall thereupon become vacant.
SECURITY COMMITTEE
1 Section 7. At the first meeting of the hoard of di-
-2 rectors after the annual meeting for the election of
rs, the hoard shall elect from its own number a
iccurity committee of at least three members, wh
5 duty shall he to examine real estate offered as security
6 for loans and report thereon under the requirements of
7 section twenty-three of this act.
8 The personal examination of any parcel of real estate
9 by the security committee may be omitted by special
10 vote of the board of directors.
11 No member of the security committee shall make an
12 official report upon property offered as security for a
13 loan in which he has a personal interest.
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DUTIES OF TREASURER.
The treasurer shall keep the accounts am
all hooks and papers necessary to the per
1 Section 8. tr sun
have charge of all an
sueli duty anc shall dispcin
i the safe keeping of all moi ities and property of
rated by the by-laws.
v
the corporation, in the manr
the treasurer or any oth ha
all times t
hall give, subject to the p: sior irty-nve
9 of chapter five hundred and ninety of the acts of nineteen
10 hundred and eight, a he for the faithful performance
11 of their respective duties ir such amount as the board
12 directors may require
MONTHLY MEET LACE OF BIJSINI
1 Section 9. The officers shall hold stated monthly
the city or town in which the
ted and its usual bu
its office only, which shall be in the city or town named
i it V ai
he collected by the t asurer, or other person duly
red 1 upon sucl a such
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Section 10. The capital to he accumulated shall hi
2 unlimited and divided into shares of the ultimate value of
two hundred dollars each. The shares may he issued ii
PART ITT A.PITAL
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5 and at such times as the board of directors may determine.
6 No shares of a prior series shall he issued after the issue of
7 a new series. No person shall hold more than twenty-five
8 unmatured, nor more than ten matured shares in any one
9 hank, but any person may at the same time hold both un-
-10 matured and matured shares therein to said amounts.
PAYMENT OF DUES.
1 Section 11. On or before the regular monthly meet-
-2 ing for the receipt of moneys, as fixed by the by-laws,
3 every shareholder shall pay to the corporation as a con-
-4 tribution to its capital one dollar as dues upon each share
5 held by him until it is withdrawn, forfeited, retired or
C matured. Payment of dues on each series shall commence
7 from its issue.
HARES ISSUED TO MINORS OR TO TRUSTEES,
1 Section 12. Shares may be issued in the name of a
2 minor, and may, in the discretion of the directors, be
3 withdrawn as provided in section fourteen by such minor
4 or by his parent or guardian, and in either case payments
5 made on such withdrawals shall be valid. A minor under
6 the age of eighteen years shall not have the right to vote.
7 If shares are held in trust the name and residence of the
8 beneficiary shall be disclosed and the account shall be
9 kept in the name of such holder as trustee for such person.
10 If no other notice of the existence and terms of such trust
11 has been given in writing to the corporation, such shares
12 may, upon the death of the trustee, be withdrawn by the
13 person for whom such deposit was made or by his legal
14 representatives.
I quarterly, half-yearly or yearly series, in such amounts
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JOINT ACCOUNTS,
4 the survivor, and while both are living the payment to
5 either shall discharge the liability to both. The joint
6 ownership of shares shall not confer the right to vote to a
7 greater extent than if held by an individual.
WITHDRAWAL OF SHARES.
1 Section 14. Upon giving thirty days’ notice in writ-
-12 ing to the treasurer of intention so to do, a shareholder
may withdraw unpledged unmatured shares and shall be
4 paid the balance remaining after deducting from the
5 amount then standing to the credit of the shares all fines,
6 any other charges legally incurred, and such part of the
7 profits credited thereto, as the by-laws may provide; the
8 directors may at any time require shareholders who desire
9 to withdraw unpledged matured shares to give ninety
10 days written notice of their intention so to do, and upon
11 such withdrawal they shall be paid the full value of their
12 shares, less any charges legally incurred, but at no time
13 shall more than one half of the funds in the treasury be
14 applicable to the demands of withdrawing shareholder
15 without the consent of the directors. All withdrawal
16 shall be paid in the order in which notices thereof are
17 given, and the treasurer may waive such notices when
18 deemed proper, under such restrictions as may be im-
-19 posed by the board of directors.
FORFEITURE OF SHARI
1 Section 15. The shares of a non-borrower who con-
-2 tinues in arrears more than six months shall, at the option
1 Section 13. Shares may be issued to, or in the name
2 of, two persons or the survivor; in the event of the death
3 of either, the corporation shall be liable thereon only to
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3 of the directors, if he fails to pay the arrears within thirty
4 days after notice, be declared forfeited, and the with-
5 drawal value of the shares at the time of forfeiture shall
6 be ascertained, and, after deducting all fines and other
7 legal charges, the balance remaining shall be transferred
8 to an account to be designated the “ Forfeited Share Ac-
-9 count ” to the credit of the defaulting shareholder, who
10 shall be entitled, upon giving thirty days’ notice, to re-
-11 ceive out of the funds appropriated for the payment of
12 withdrawals, the balance so transferred without interest
13 from the time of the transfer, in the order in which such
14 notices are given. All shares forfeited shall cease to par-
-15 ticipate in any profits accruing after the adjustment and
16 valuation of shares last preceding said forfeiture.
RETIREMENT OF SHARI
rs may retire the unpledged
our years from the date of
3 withdrawal of the same in
1 Section 16. The directc
2 shares of any series after 1
their issue, by enforcing th
4 the following manner; the treasurer shall seasonably send
5 to every shareholder in the series in which shares are to
6 be -retired a notice in the following form, and the shar
7 shall be retired in accordance with its provision
The board of directors have voted to retire on the day
hares in series N191
which you are a shareholde
Should yon desire to have your shares, or any number of
them, retired and receive tl 11 value thereof, you will please
n or befnotify the treasurer in writing o fore 191
If the shares voluntarily Tered exceed the number desired,
be determined by lot' from thoseto be retired
Dffered.
the number desired th'If the number so offered
•ed and the balance determined bybe ret
lot from the remaining shares in the series,
No912.] SENATE 3861 13
1
1
1
i
iVi?ares are retired shall be pai
1 fines and any other charge
;tors may, under rules mad
8 The shareholders whose si
9 the full value thereof, less a
10 legally incurred. The dire
11 by them, retire matured slu at any time and in sucl
12 order and manner as they may so provide, and the owners
13 thereof shall be paid the full value of their shares, less
14 any charges legally incurred. Shares pledged for share
15 loans shall be treated as unpledged shares. Whenever
16 shares are retired between the dates of adjustment of
17 profits, interest shall be paid upon the full value of the
18 shares from the date of the preceding adjustment to the
19 date of retirement, at the rate at which profits were dis-
-20 tributed at said adjustment.
21 The bank commissioner, whenever in his judgment it
is necessary for the welfare of the shareholders in any
23 co-operative bank, may order the retirement of matured
24 shares, or of unmatured shares in any series after four
25 years from the date of issue, and it shall be the duty of
26 the board of directors, in the manner hereinbefore pro-
-27 vided, to comply with the order of the commissioner.
MATURITY OF SHARES.
1 Sec tiow 17. Whenever shares of a given series reach
2 the value of two hundred dollars, either by the payment
3 of dues, the addition of a regular dividend or the addi-
-4 tion of interest as hereinafter provided, they shall he
5 deemed matured and all payments of dues thereon shall
6 cease, and the owner of each unpledged share shall be
7 paid out of the funds of the corporation the matured
8 value thereof; or if he shall so elect, and at the option of
9 the directors, there may be entered on his pass book any
0 number of shares that have matured, not exceeding ten,
.1 and such shares shall continue as matured shares in said
.2 corporation, subject to be withdrawn or retired as pro-
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13 vided in sections fourteen and sixteen of this act, but at
14 no time shall more than one half of the funds in the
15 treasury be applicable to the payment of matured shares
16 of either class without the consent of the directors. For
17 the purpose of determining the maturity of shares be-
-18 tween the dates of adjustment of profits, there shall he
19 added to the value of the shares interest for all full
20 months from the date of the preceding adjustment to
21 the date when the addition thereof will mature the shares.
22 The interest to be added shall be at the same rate at
23 which profits were distributed at the last preceding ad-
-24 .justment; but before the payment of matured shares all
25 arrears and fines shall be deducted. Not exceeding ten
26 per cent of the liabilities of such corporation shall be
27 represented at any one time in matured shares. In the
28 event of a dissolution and winding up of such corpo-
-29 ration by process of law, or otherwise, any member hold-
-30 ing matured shares of such corporation shall not thereby
31 he entitled to any preference over any holder of unma-
1 tured shares, and all shares, whether matured or minia-
tured, shall he held and treated as belonging to one gen-
eral class of liability.
PAYMENT OF DEFERRED WITHDRAWALS AND MATURED SHARES,
1 Section 18. Whenever a notice of withdrawal of
nther matured or unmatured shares has been filed, or
hares have reached maturity, and either shall have re-
4 mained unpaid for a period if six months from the date
6 when payment thereof is du
6 from any source whatever
, all the receipts of the bank
hall, after the payment of
lonclucting business, be ap-he legitimate expenses of
8 plied to the payment of such withdrawals and matured
9 shares; and the board of directors or the hank commis-
10 sioner, at his discretion, may direct that such payments
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shall be made upon a ratable and proportionate basis.
The provisions of this section shall not apply to a bank
which may become subject to the provisions of chapter
three hundred and ninety-nine, acts of nineteen hundred
and ten.
PART IV. LOANS AND INVESTMENTS.
METHODS OF LOANING FUNDI
Section 19. The funds accumulated, after due allow-
ance for all necessary expenses and the payment of shares,
shall, at each stated monthly meeting, be offered to appli-
cants according to the premium bid by them for priority of
right to areal estate or share loan, which shall consist of a
percentage charged on the amount loaned in addition to
interest payable in monthly instalments at such rate as
may be fixed by the by-laws. If the corporation so pro-
vides in its by-laws, the bid for loans shall, instead of a
premium, be a rate of annual interest payable in monthly
instalments upon the amount desired. Any such corpora-
tion may, when so determined by its by-laws, dispense
with the offering of its money for bids, and in lieu thereof
may loan its money at such rate of interest or interest
and premium as may be fixed, from time to time, by the
board of directors, in which case the priority of right to a
loan shall be decided by the priority of the approved
applications therefor. Such bids or rates shall include the
whole interest to be paid.
LIMITATION OS' LOANS.
Section 20. Any person whose application is accepted
shall be entitled, upon giving proper security, to receive a
real estate loan of not exceeding two hundred dollars for
each unpledged share held by him, or a share loan within
the limitations as hereinafter provided.
[Mar.CO-OPERATIVE BANKS.16
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LOAN'S AND INVESTMENTS OP UNSOLD FUND;
Section 21. The directors may invest any unsold or
urplus funds in any of the securities named in the second
clause of section sixty-eight of chapter five hundred and
ninety of the acts of the year nineteen hundred and eight:
provided, however, that not exceeding five per cent of the
assets of a corporation having matured shares outstanding
shall he so invested, or may loan such funds upon first
mortgages of real estate situated in this commonwealth, or
upon the shares of the bank, upon the conditions imposed
by sections twenty-three, twenty-four and twenty-five of
this act; but in either case the loans shall be at the highest
rate obtained on a real estate loan at the last preceding
monthly sale of money or at the prevailing rate when fixed
by the board of directors.
INTEREST PAYMENTS.
Section 22. A borrowing shareholder shall, in addi-
tion to dues on shares, pay monthly interest, or interest
and premium, on his loan at the determined rate until his
shares reach their matured value, or the loan has been re-
paid ; and when said matured value is reached, the shares
shall be cancelled, the loan discharged and the balance,
if any, due upon the shares, shall be paid to the member.
APPLICATIONS FOR LOANS ON REAL ESTATE.
Section 23. No loan shall be made upon real estate
unless a written application is made therefor, showing the
date, name of applicant, amount of loan desired, descrip-
tion ofproperty offered and such other information as may
be deemed necessary. A report shall be made thereon in
writing by at least two members of the security committee,
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7 signed by them, approving the security offered and certi-
-8 fying to the value of the property according to their best
9 judgment. Such application and report shall be filed and
10 preserved with all other papers relating to the loan, and
11 when a loan is made the equity of the borrower shall be at
12 least twenty per cent above all encumbrances when the
13 security is improved real estate, and at least fifty per cent
14 when the security is vacant land, less the withdrawal
15 value, at the time the loan is made, of any shares that
16 are pledged as security therefor.
.LOANS ON REAL ESTATE.
1 Section 24. For every loan made upon real estate a
2 note shall be given, accompanied by a transfer and pledge
Fares standing in the name of
by a mortgage of real estate
salth, the title to which is in
the requisite number of
4 the borrower, and secured
5 situated in this commonw
and which is unencumbered
r than municipal liens or such
6 the name of the borrower
7 by any mortgage or lien oth
8 as may be held by the bank making the loan. No loan
9 upon one parcel of real estate shall exceed five thousandal t t ll fi t
10 dollars. The shares so pledged shall be held by the cor-
-11 poration as collateral security for the performance of the
12 conditions of said note and mortgage. Said note and
13 mortgage shall recite the number of shares and series
14 pledged and the amount of money advanced thereon, and
15 shall be conditioned for the payment ai or before the
16 stated meetings of the corporation of the monthly dues on
17 said shares, and the interest and premium, if any, upon
18 the loan, with all fines on payments in arrears, until said
19 shares reach their matured value, or said loan is other-
-20 wise cancelled and discharged.
21 If the borrower neglects to offer security satisfactory to
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22 the directors within the time prescribed by the by-laws,
23 his right to the loan shall be forfeited, and he may be
24 charged with one month’s interest and one month’s pre-
-25 mium, if any, at the determined rate, and with such part
26 of the expenses incurred as may be determined by the
27 board of directors; and the money appropriated for such
28 loan may be subsequently reloaned.
1 Section 25. Loans may be made upon unpledged ma-
-2 tured or unmatured shares to an amount not exceeding
3 ninety-five per cent of their withdrawal value at the time
4 of the loan, and for every such loan a note shall be given,
5 accompanied by a transfer and pledge of the shares bor-
-6 rowed upon.
AGREEMENT FOR REDUCTION OF INTEREST OR PREMIUM.
1 Section 26. If a borrower purchases money at a lower
2 rate than that paid by him on an existing loan, secured by
3 a mortgage, for the purpose by him declared of reducing
4 the premium or rate of interest upon said loan, a new
5 mortgage shall not be required, but an agreement in writ-
-6 ing for die reduction of said premium or rate of interest,
signed by the borrower and the treasurer of the bank,
8 with the written approval of the president, shall be valid,
9 and shall not impair or affect the existing mortgage; and
10 thereafter the borrower shall make the monthly payments
11 on said loan in accordance with the terms of said agree-
-12 ment, and the amount of money previously so purchased
13 by him may be resold by the bank at the same meeting.
REPAYMENT OF LOAN
1 Section 27. A borrower or one of several joint bor-
-2 rowers or his heirs or assigns may repay a loan at any
LOANS ON SHARES.
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3 time, whereupon his account shall be charged with the full
4 amount of the loan, all monthly instalments of interest,
5 premium and fines in arrears and any other legal charges,
6 and shall be given credit for the withdrawing value of his
7 shares pledged and transferred as security; the pass book
8 shall be surrendered to the corporation and the balance
9 shall be received by the corporation in full satisfaction of
10 said loan. All settlements made between stated meetin
11 of the directors shall be made as of the date of the stated
12 meeting next succeeding such settlement. A borrower
13 who desires to retain his shares and membership may re-
-14 pay his loan without claiming credit for said shares,
15 whereupon said shares shall be transferred to him free
16 from any claim on account of said repaid loan.
17 Partial payments of loans shall be received in amoir
18 of fifty dollars or a multiple thereof, or in such 1
19 amount as may be fixed by
20 hundred dollars so repaid
21 share of stock shall be releas
the by-laws. For each tw
ipon a real estate loar
;d from pledge.
Subject to the approval the board of directors, any
borrower upon real estat urity, unless the property is
other than that held by the24 encumbered by a mortgag%J o o
25 bank and dated prior to thi
26 effect, may have the full v
27 the loan is predicated, lee
28 amount of the loan a multi
29 a credit to the amount of tl
30 whereupon such shares shi
31 shares in the current series
ime when this act shall take
al ae of the shares upon which
such sum as will leave the
fty dollars, applied asP
loan as hereinafter provided,
become cancelled, and new
lall be issued to the borrower
to each two hundred dollars2 in the proporti
after the application of the
hares issued shall be trans-aid; the m
the balar
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36 of the loan, and the fact thereof shall he endorsed upon or
37 attached to the note in the following form: •
19
The value of the shares herein pledged, less such sum as will
leave the amount of the loan a multiple of fifty dollars, amount
ing to $ has this day been applied as a
credit upon this note, leaving a balance due and unpaid of
$ to secure which shares
of series have been issued, and are hereby trans-
ferred and pledged. For value received, I promise to pay to
said corporation or to its order, dollars
at or before its monthly meeting on the of
each and every month hereafter, being the amount of the
monthly dues on the shares hereby substituted, and of the
monthly interest upon said balance of $ , together
with all fines chargeable by the by-laws of said corporation
upon arrears of such payments until said substituted shares shall
reach maturity, or otherwise sooner to pay to said corporation,
or its order, the said balance of $ , with interest
and fines, as aforesaid.
Witness
Treasurer.
38 Neither the note evidencing the loan nor the mortgage
39 securing the same shall he prejudiced by the application
40 of the value and the change of shares, notwithstanding
41 a provision for such application and change shall not have
42 originally been made in the note or mortgage, and both
hall continue to be held bv the bank a43 note and mo:
44 good and sufficient security for the balance remaining un
45 paid. After the application of the value as a credit, the
46 amount of the loan shall forthwith become reduced to an
47 equal extent, and the borrower shall thereafter be liable
4:8 for only the reduced amount and any arrearages or pen-
-49 alties occasioned by his own default.
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oration may purchase at pub-
ite upon which it may have a
Such corj1 Seoti
lie or private sale real est
her encuml
4 which it may have an int and may sell, conv
lease the real estate acquired by it and, on the sale
thereof, may take a mortgage in common form thereon
7 to secure the payment of the whole or part of the pur
8 chase price. All real estate shall be sold within fivi ive
9 years from the acquisition of the title thereto; but the
10 bank commissioner may, upon the petition of the securityay, titi t s c rity
11 committee of such corporation and for cause, grant ai
12 additional time for the sale of the sam
RECOVERY OE ROAN
1 Section 29. If a borrower is in arrears for du
terest, premium or fines for more than four months, or
commits any other breach of the conditions of a
the directors may, after twenty-one days’ n
mailed to the last known address of the borrower, declare
ares forfeited if the arrears then remain unpaid or
ch breach continues. The account of such borrower
8 shall then be debited with the am
9 mium and fines to date of forfeiture, and the shar
10 be credited upon the loan at their witl
11 The balance of the account shall immediately become due
payable an12
the13 ex
14 w aw
15 If the share
series, h with thehall be ch1(
the date
hIS
[Mar.CO-OPERATIVE BANKS.22
19 the balance of the account shall immediately become due
20 and payable and may, and after six months shall, be
21 enforced against the security, and be recovered, together
22 with interest thereon as all debts are recovered at law.
ASSIGNMENT OE LOANS TO INSURANCE COMPANIES.
1 Section 30. Any co-operative bank shall have au-
-2 thority to insert in its form of real estate mortgage a
3 clause providing that in case of any loss by fire on the
4 mortgaged property in respect to which the fire insurance
5 company or companies shall deny liability as to the in-
-6 sured, the bank shall have the power, at its option, to
7 assign the debt and note for which the mortgage was
8 given and also the mortgage to the insurance company or
9 companies upon payment to the bank by such company
10 or companies of the amount due upon the mortgage loan
11 at the time of the fire, together with the unpaid interest,
12 premium and fines, if any, accrued thereon at the date of
13 such assignment less the value of the forfeited shares as
14 hereinafter provided, whereupon the note and mortgage
15 shall forthwith become a note and mortgage for such
16 total balance due, payable upon demand with interest
17 semi-annually at the same rate, including premium, if
18 any, as therein stated, the first payment of interest to
19 be due six months after the date of the assignment, and
Iged as security for the note20 any shares of the bank pie
21 and mortgage loan shall be forfeited by the bank imme-
22 diately before the executic n and delivery to the insur-
f such assignment, and the
forfeited shall, at the time
23 ance company or companiei
24 withdrawal value of shares
25 of the assignment, be credited as a part payment on said
26 mortgage loan, the balance thereof being the balance of
27 the loan due at the time of the assignment to the insur-
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28 ance company or companies as aforesaid. Any mortgage
29 note taken under the provisions of this section shall con-
-30 tain proper reference thereto.
FINES.
1 Section 31. Shareholders who make default in the
2 payment of their monthly dues, interest and premium
3 shall be charged such fine, not exceeding two per cent a
I month on each dollar in arrears, as may be fixed by the
5 by-laws. No fines shall be charged after the expiration
6 of six months from the first lapse in any such payment,
nor upon a fine in arrear
8 No shareholder whose shares are withdrawn, forfeited
9 or retired, shall be charged with fines upon such shares in
10 excess of the profits distributed thereto, and if no profits
11 shall have been distributed to such shares no fines shall
12 be charged thereon. The provisions of this section shall
13 not prevent a borrower being charged with fines accord-
-11 iug to law upon interest and premiums in arrears.
BANK OR OFFICERS NOT TO TAKE OR RECEIVE CERTAIN FEES
ETC.
1 Section 82. No co-operative bank, nor any person
2 acting in its behalf, shall take or receive a fee, brokerage,
3 commission, gift or other consideration for or on ac-
-4 count of a loan made by or on behalf of such corporation,
5 other than appears on the face of the note or contract by
6 which such loan purports to be made; but the provisions
1 of this section shall not apply to a reasonable charge for
8 services in the examination of property and titles and
9 preparation and recording of conveyances to such corpo-
10 ration as security for its loans. Whoever violates a
PART V. —GENERAL PROVISIONS.
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provision of this section shall he punished by a fine of
not less than one hundred nor more than one thousand
dollars.
TRANSFER OF SHARE
Section 33. Any such corporation may charge a fee
for the transfer of shares not to exceed twenty-five cents.
The amount of such fee shall be fixed by the by-laws.
Shares, both unmatured and matured, may be transferred
only on the books of the corporation, in such manner as
the by-laws of such corporation may provide.
DISTRIBUTION OF EARNINGS,
Section 34. The hoard of directors shall distribute
the profits and losses annually, semi-annually or quarterly
to the shares then existing, but they shall be distributed
at least once in each year, or when a new series of shares
to he issued. Profits and losses shall be distributed
to the various shares existing at the time of such distri-
bution, in proportion to their value at that time, and
shall be computed upon the basis of a single share fully
paid to the date of distribution. Losses shall be appor-
tioned immediately after their occurrence. At each dis-
trihution of profits on unmatured shares there shall also
he distributed profits on outstanding matured shares at
tie half of one per cent less
unmatured shares. Profits
matured shares shall be
a rate per cent per annum (
than the rate distributed to
distributed on outstanding
f and shall he payable onxedited to the owner there
mand at any time thereafter, out of the funds of such
corporation, and upon such profits not withdrawn, no
interest or profits shall accrue or be distributed. The
hoard of directors shall cause to be recorded in the
minutes of its meetings the distribution of all me
lo:
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GUARANTY FUND.
Section 35. At each distribution of profits the board
f directors shall reserve as a guaranty fund not 1
than one nor more than five per cent of the net profits
accrued since the last preceding adjustment, until such
fund amounts to five per cent of the dues capital and
profits capital, which fund shall thereafter be maintained
and held, and shall at all times be available to meet losses
in the business of the corporation from depreciation of its
securities or otherwise. The board of directors may at
any time, by vote duly recorded, transfer to the guaranty
fund such part of the surplus account as they may deem
wise.
SURPLUS ACCOUNT.
Section 36. At each distribution of profits not i
•fits accrued since the last
redited to the surplus ac-
per cer
preceding adjustment sha
been reserved and credited4 count unless there shall hav<
5 to the guaranty fund the m
6 profits under the provisions
iximimi per cent of the nc
may hold in its surplus ac7 act. Any such corporation
8 count such sum as the board of directors may, from
r wise; but whenever the9 to time, deem necessarary
account together exceed five10 guaranty fund and surplus
apital and pr11 and one fourth per cei
hall dfcdar12 capita
y be necessary to apportion13 dividend at such rate as m
14 to the shareholders the accumulation in excess of five per
15 cent of dues capital and profits capital.
ACCOUNT
Section 37. The general accounts of every such cor
poration shall be kept by double entry and the treasure
of section thirty
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Kail, at least once each month, make a trial balance of
4 such accounts, to be recorded in a book provided for that
5 purpose. All money received from each shareholder shall
6 be received by persons designated by the directors, and
7 entered in a pass book provided for the use of, and to be
8 held by, the shareholder. Said pass book shall be plainly
J marked with the name and residence of the shareholder
10 the number of shares held by him and the number or
11 designation of the series or issue to which said shares,
12 respectively, belong, and the date of the issue of such
13 series. All payments from the funds of every such cor-
-14 poration shall be made by the treasurer, and the record
15 of such payments shall show the date, name of payee,
16 amount, purpose for which made, and the signature of
17 the payee acknowledging the receipt of the funds.
ANNUAL REPORTS
1 Section 38. Every co-operative bank shall annually,
2 within thirty days after the last business day of October.
3 make to the bank commissioner in such form as may be
4 prescribed by him, a return, signed and sworn to by the
5 treasurer of the corporation, showing accurately the con-
6 dition thereof at close of business on said day. The presi-
7 dent and three or more directors shall certify and make
8 oath that the report is correct according to their best
9 knowledge and belief. If a report is defective or ap-
10 pears to be erroneous, the commissioner shall notify the
11 bank to amend the same within fifteen days. A co-opera
12 tive bank which neglects to make the return required by
13 the provisions of this section on or before the time named
4 therein, or to amend such report within fifteen days, if
5 notified by the commissioner so to do, shall forfeit five
16 dollars for each day during which such neglect continues.
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CONSOLIDATION OF BANKS.
1 Section 39. If two or more co-operative banks doing
2 business in the same city or town desire to consolidate, a
3 special meeting of the members of each of said banks shall
4 be called, and notice of such special meeting and of the
5 business to come before it shall be sent by the clerk to
6 each member by mail, postage prepaid, at least seven
1 days before the date of said meeting; also by advertising
8 three times in one or more newspapers published in that
9 city or town, and if there be none such, then in a news-
-10 paper published in the county in which such city or town
11 is located, the last publication to be at least one day be-
-12 fore the said meeting; and if two thirds or more of the
13 shareholders of each of the banks intending to consolidate
14 signify in writing their approval of the consolidation, and
15 if two thirds or more of the shareholders of each of said
1G hanks present and voting at such special meeting vo
17 in favor of the consolidation, then the board of director
18 of each bank shall forthwith petition the bank commis
19 sioner for authority to consolidate in accordance withate i
20 the following provisi
21 a. The said petition shall be in writing, signed for f
22 in behalf of the board of directors of each bank by the
23 president and treasurer of the bank, and shall have an
24 nexed thereto an affidavit signed and sworn to by the
clerk stating that the notices of the special meeting have
26 been duly given and that the preceding requiremer
27 this section have been complied with, and the affidavit
28 shall be prima facie evidence that such requiremen
29 have been complied with. There shall al
30 to the said petition a duly attested copy of the record
31 of the meeting of the shareholders of each bank author
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32 izing such action, signed by the clerk, and a duly attested
33 copy of the balance sheet of each bank at the close of
34 business on the last day of the month previous to the date
35 of the petition, signed by the treasurer.
36 b. The bank commissioner shall at once select a com-
-37 petent auditor or auditors, who shall make a thorough
38 audit of the books and assets of each bank, which shall in-
-39 elude a verification of the pass books of the shareholders
40 with the ledgers of each bank. The auditor or auditors
41 shall submit a written report of his or their findings to
42 the commissioner; and the expenses of such audit, pro-
-43 vided the consolidation is not finally approved by the
44 commissioner, shall be borne by the petitioning banks
45 pro rata to their dues capital, but if the consolidation is
46 approved and carried out the continuing bank shall bear
47 the expense of the audit, legal services and other charges,
48 authorized and incident to the proposed consolidation.
49 c. If the said reports disclose to the bank commissioner
50 a condition favorable to consolidation, tbe order for con-
-51 solidation may be issued with instructions in detail as
62 follows:—-
53 (1) The assets of each bank shall be turned over to
54 the continuing bank as soon as the order for consolida-
-55 tion is issued by the commissioner, and the continuing
56 bank shall thereupon assume all liabilities accrued on
57 account of the outstanding shares issued by the bank or
58 banks the assets of which are so taken over, and shall be
59 subject to all the liabilities of the said bank or banks
60 except as otherwise specifically provided herein, and all
61 business thereafter shall be done under the title of the con-
62 tinning bank except as otherwise provided in subdivision
63 / of this section.
64 (2) No more shares shall be sold by the bank or banks
65 that are taken over, but during the life of the series of
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66 shares already issued by said bank or banks, and out-
-67 standing, separate accounts shall be kept and the monthly
68 payments shall be due and payable under the same con-
-69 ditions as though said bank or banks had not ceased to
70 do business as a separate c
71 d. All liabilities of the
n’poration
msolidated banks for current
72 expenses shall be adjusted
73 the consolidation is finally
and paid by each bank before
approved by the commissioner,
74 and a certificate to that effect from each bank, signed
75 and sworn to by its president, treasurer and a majority
76 of its directors, shall be filed with said commissioner and
77 shall be prima facie evidence that such liabilities have
78 been discharged in full.
79 e. At the time of, and upon final approval of, the con-
80 solidation, all the offices of the bank or banks whose assets
81 and business are taken over by the continuing bank shall
83 forthwith become vacant and be abolished, and the con-
83 tinning bank, its officers by-laws and rules for doing
control in all matters relating84 business, shall govern anc
85 to the banks consolidated
86 /. A new name or the name of any one of the petition-
-87 ing banks may be adopted as the name of the continuing
88 bank at the special meeting called as provided in section
89 forty of this act; and if such proposed name is set forth
90 in the petition to the bank commissioner and is approved
91 by him, it shall become the name of the continuing bank
92 upon the final approval of the consolidation without fur-
-93 ther acts or requirements under the laws of the common-
-94 wealth as to change or adoption of a new name on the
95 part of the continuing bank.
AND DUTIES OF BANK COMMISSIONER.
40. The bi lissioner shall perform the
ich corporation, and shall
s
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3 have the same powers, as are required of or given him
4 relative to savings banks. In the examination of every co-
5 operative hank inquiry shall he made as to the nature and
6 resources of the corporation in general, the methods of con-
-7 ducting and managing its affairs, the action of its officers,
8 the investment of its funds, and whether the administra-
-9 tion of its affairs is in compliance with its hy-laws and
10 statutory requirements. At each visitation, a thorough
11 examination and audit shall he made of the hooks, securi-
-12 ties, cash, assets, liabilities, income and expenditures, in-
-13 eluding a trial balance of the shareholders’ ledgers, for the
14 period elapsed since the preceding examination. The per-
-15 son in charge of the examination shall render to the com-
-16 missioner a report of his findings, in such form as the
17 commissioner may prescribe, and a copy thereof shall he
18 rendered to the hoard of directors within ten days after
19 the original has been submitted to the commissioner, to-
-20 gether with a notice of the amount of the fee to be paid
21 as hereinafter provided, which shall be due and payable
22 within thirty days from the date of the notice. Upon the
23 failure of any such corporation to pay the required fee
4 within the time prescribed herein, the bank commissioner
5 shall report the facts to the
6 immediately bring an action
attorney general, who shall
for the recovery of such fee.
21 The commissioner shall annually make a report to the gen-
ral court of such facts and statements relative to such
1 corporations and in such form as he considers the public
30 interest requires. Every officer of such corporation shall
31 answer truly all inquiries made, and shall make all re-
turns required by the commissioner
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FEES FOB EXAMINATION AND AUDIT
audited shall, ur.1 corporation so examined
4 from the bank commissioner, pay to him a fee of ten
5 cents for each one thousand dollars of assets as shown by
6 the statement of condition of the bank at the date of the
7 examination and audit. All fees received by the bank
8 commissioner under the provisions of this section shall he
1 paid by him into the treasury of the commonwealth.
PEO VisitMISCEI.LANEOI
Section 42. No perse
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duly licensed by the bar
fourteenth day of April in
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1 Section 41. To defray in part the expense of the ex-
-2 amination and audit as hereinbefore provided,’ every such
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7 revoke or suspend the authority given to such association
8 or corporation and, if it is not authorized to carry on busi-
-9 ness in this commonwealth, he shall notify it to cease the
10 transaction of such business. The provisions of this
11 chapter shall not prevent a foreign co-operative hank from
12 loaning money upon mortgages of real estate located
13 within this commonwealth.
1 Section 44. The provisions of this act shall not render
2 illegal any investments or loans held by any co-operative
bank at the time when it shall go into effect.
1 Section 45. Chapter one hundred and fourteen of the
2 Revised Laws and amendments thereof, and all other acts
3 or parts of acts inconsistent with the provisions of this act,
4 are hereby repealed.
1 Section 46. The provisions of this act, so far as they
2 are the same as those of existing laws, shall he construed
3 as a continuation of such laws and not as new enactments;
4 and the repeal by this act of any provision of law shall
5 not revive any law heretofore repealed or superseded; nor
6 shall it affect any act done, liability incurred, or any right
7 accrued and established, or any suit or prosecution, civil or
8 criminal, pending or to be instituted, to enforce any right
9 or penalty or to punish any offence under the authority of
10 the repealed laws; and any person who at the time when
11 said repeal takes effect holds office under any of the laws
12 repealed shall continue to hold such office according to the
13 tenure thereof.
1 Section 47. This act shall take effect upon the first
2 day of November in the year nineteen hundred and twelve.
